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ABST RAK 
 

Free trade in the framework of Neoliberalism has become dominant practice in 
international relations. However, empirical evidences show that free trade gives 

negative impacts on the lives of people in Third World Countries. In Tanzania, 
the Structural Adjustment Programmes (SAPs) that enforced the country to cut 
the trade barriers and adhere to the free trade rule cause an economic 
imbalance and poverty , leading the country  toward social insecurity and 
ecological crisis. This Thesis use Postcolonialism to explain the complex 
traumatic legacy left in the psychology of the colonized that underpins the 

problematic political economy  reality in Third World Countries, including the 
excess of neoliberal free trade. Although the objectives and conclusions reached 
by  this thesis will aim to respond to the broader Sub-Saharan Africa and Third 
World Countries challenge, the specific case of Tanzania will be used to 
illustrate the argument. 
 
Key words: Neoliberalism, free trade, Postcolonialism, Third World Countries, 

Tanzania. 
 
 
Perdagangan Bebas dalam bingkai Neoliberalisme telah menjadi praktek 
dominan dalam hubungan internasional. Tetapi bukti empiris menunjukkan 
bahwa ternyata perdagangan bebas justru membawa dampak negatif kepada 
masy arakat di negara dunia ketiga. Di Tanzania, Structural Adjusment 

Programmes(SAPs) y ang memaksa negara untuk memotong tarif perdagangan 
dan mengharuskan negara untuk membuka pasarnya menciptakan 
ketimpangan ekonomi dan kemiskinan serta menimbulkan kerusakan 
lingkungan. Penelitian ini menggunakan Poskolonialisme untuk menjelaskan 
permasalahan kompleks ekonomi politik dalam dinamika Negara Duni Ketiga, 
termasuk didalamnya ekses negatif dari perdagangan bebas.  Tujuan dan 

kesimpulan yang dicapai oleh penelitian ini akan berusaha untuk merespon 
tantangan lebih luas di wilayah Sub-Sahara Afrika dan negara-negara Dunia 
Ketiga terkait dengan perdagangan bebas melalui kasus Tanzania sebagai 
ilustrasi argumen. 
 
Kata-Kata Kunci: Neoliberalisme, Perdagangan bebas, Poskolonialisme, 
Dunia Ketiga, Tanzania. 
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The acceleration of globalization has been assumed as contextual frame 
in contemporary international relations. There are many approaches and 
debates trying to explain the phenomenon but it is neoliberal agenda 
that emerges as the dominant contributor to globalization1. The agenda 
drives global institutions such as United Nations (UN) bodies in 
formulating policies for the sake of ―global justice and prosperity‖. On 
United Nations Conference on Trade and Development (UNCTAD) 
official website, for instance, it is stated that as one of the UN principal 
organs, UNCTAD‘s missions are to maximize trade, investment, and 
development opportunities for developing countries and to assist them 
integrating into world economy on equitable basis2. World Trade 
Organization (WTO) as inter-governmental organization regulating 
international trade also aims to ensure that global trade flows ―…as 
smoothly, predictably, and freely as possible‖3. The two bodies‘ 
statements clearly imply that free trade is considered as ideal game rule 
to achieve mutual good and prosperity. 
 
In reality, in fact, there are cases proving that neoliberal free trade 
exploits the Third World Countries (TWCs)4. One of the Third World 
Countries experiencing negative impacts of free trade application is 
Tanzania. Tanzania is located in Eastern Africa with a total area of 
947,300 square km, inhabited by 49,639,138 people. The territory of 
formerly called Tanganyika was colonized by the German (thus it was 
once named German East-Africa) until it was under the British when 
World War I ended. After achieving independence from Britain in 1961, 
Tanganyika and Zanzibar merged into the formation of United Republic 
of Tanzania three years later and adopted Socialism. However, the one-
party system and socialist rule ended in 1995, replaced by democratic 
elections of multi-party system. Its economy depends to gold production, 
tourism, and mostly agriculture activities which provides 85% of exports 
and employs 80% of the workforce. Although it has largely completed 
the transition to a liberalized market economy, this third biggest gold 
producing country of Africa continent is one of the world‘s poorest 

                                                                 

1 Jan N. Pieterse, ―Neoliberal Globalization‖, in Globalization or Empire? (London: Routledge, 

2004). 

2 United Nations Conference on Trade and Dev elopment, ―Who We Are | What We Do‖, Mission 

Statement. 2014. http://unctad.org/en/Pages/AboutUs.aspx (accessed March 9, 2014).   

3 World Trade Organization, ―About the WTO—A Statement by  Former Director General Pascal 

Lamy‖, 2014, http://www.wto.org/english/thewto_e/whatis_e/wto_dg_stat_e.htm  (accessed 

March 9, 2014).  

4 Dav id Harv ey, ―Freedom‘s Just Another  Word‖, in A Brief History of Neoliberalism (Oxford: 

Oxford Univ ersity  Press,  2007), 5 -38. 

http://unctad.org/en/Pages/AboutUs.aspx
http://www.wto.org/english/thewto_e/whatis_e/wto_dg_stat_e.htm
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economies in terms of per capita income5. A problem worth being 
questioned and investigated further—thus becomes the research 
question—is that why, unlike the litany, does the application of 
neoliberal free trade in Tanzania result in negative impacts?   
 
       Figure 1.1 Map of Tanzania6 

 
 
This discrepancy between the litany of neoliberal free trade and factual 
case in Tanzania demands for explanation which several responses have 
tried to elucidate. As written by Robert Gilpin, there are two major 
approaches to view the reality of international political economy, which 
are Liberal Dual Economy theory and Modern World System (MWS)7 . 
Dual Economy theory stands for market deregulation by stating that to 
achieve global benefit maximization, TWCs must be able to adapt to free 
trade system through transformation, incorporation, and modernization 
of traditional sectors in political, economic, or social terms. The 
problems lie internally within the TWCs and therefore they need leaders 

                                                                 

5 Central Intelligence Agency, ―The World Factbook: Tanzania‖, No date, 

https://www.cia.gov /library /publications/the-world-factbook/geos/tz.html (accessed 27  June 

2014).  

6 Ndoto Yetu, ―Contact Us in Tanzania‖, 2014, http://www.ndotoy etu.com/contact-us.html 

(accessed 25 June 2014). 

7 Robert Gilpin, ―The Dy namics of International Political Economy‖, in  The Political Economy of 

International Relations  (Princeton: Princeton  Univ ersity  Press,  1987), 65 -117. See also Berch 

Berberoglu, ―Globalization  of Capital and The Nation -State‖ (Lanham: Rowman&Littlefield 

Publishers,  Inc., 2003) about how two major approaches in  global economy  derive from Liberalism 

and Marxism. 

https://www.cia.gov/library/publications/the-world-factbook/geos/tz.html
http://www.ndotoyetu.com/contact-us.html
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that could direct the people catching up pace of modernization and 
technology sophistication8.     
On the other hand, MWS theory is proffered by Immanuel Wallerstein 
and derives from Marxist school of thought. According to MWS, modern 
structure of international political economy is hierarchical with core, 
semi-periphery, and periphery countries. Departing from Marxism‘s 
basic assumptions, Wallerstein perceives modern capitalism beginning 
in 16th century as ―international division of labor‖. The cores specialize 
themselves in manufacture, while the peripheries provide raw materials 
(semi-peripheries exist in between). With this structure prevailing, 
capital accumulation is concentrated in core countries when the rests—
especially periphery countries—are exploited9. 
However, two approaches above have theoretical problems. Robert 
Gilpin himself wrote that beside oversimplification of states‘ 
classification to core, semi-periphery, and periphery, MWS theory 
reduces nation-state system into mere economical unit. This kind of 
critic is frequently delivered toward Marxism‘s materialism philosophy 
because the tradition drives too much focus toward economic aspects. 
Meanwhile, Dual Economy theory is considered ignorant of discursive 
processes along the history and therefore takes upon history merely as 
something taken for granted1 0. Therefore this thesis would like to use 
alternative lens to explain the problem happening in Tanzania, which is 
Postcolonialism perspective. 
 

Postcolonialism Perspective as Theoretical Platform 
 
Postcolonialism refuses to take for granted the world as ―given‖, but 
rather as legacies of European/Western colonialism and imperialism. 
These legacies are absorbed in the system of knowledge, values, and 
institutions. ―Gaps between what is said to have happened and what 
actually happened can be understood frequently by examining how 
imperial and colonial structures shaped such institutions as seemingly 
neutral as academic research1 1‖. Postcolonialism is polymorphous 
approach that draws its intellectual, political, and moral inspiration from 
anti-colonial struggle from the assumptions of Gramscianism, Marxism, 
Poststructuralism, Postmodernism, until Psychoanalysis.  

                                                                 

8 Robert Gilpin, ―The Dynamics of International Political Economy‖, 65 -117. 

9 Immanuel Wallerstein, ―The Modern World Sy stem‖, Vol.  1  (New York: Academic, 1947).  

10 Robert Gilpin, ―The Dynamics of International Political Economy‖, 65 -117.  

11 Siba N. Grov ogui, ―Postcolonialism‖, in Tim Dunne et al, International Relations Theories: 

Discipline and Divers ity (New York: Oxford Univ eristy  Press, 2007 ), 232.   
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Kamran Matin maps that based on the goals, Postcolonialists could be 
categorized into two groups; Earlier Postcolonialists, such as Fanon, 
Hoskins, Memmi, and Said, focused on cultural difference as the 
ideological basis of an anti-colonial struggle that aimed at complete 
repudiation of the Western ―other‖ and the recovery of an authentic and 
redignified ―self‖. Meanwhile later Postcolonialists, such as Bhabha and 
Spivak, view postcolonial conditions of hybridity and ambivalence in 
order to illuminate the ways in which Subaltern praxis subverted the 
Eurocentric vision of a universal, singular, and mono-temporal history 
for non-Western modernity1 2. This thesis would like to make synthesis of 
the conceptual approaches proffered by those Postcolonialists and 
attempt to reconcile both of the groups‘ ideas tactically for the sake of 
specific case-study of Tanzania.   
 
One most prominent work of Postcolonialism is indeed Edward Said‘s 
Orientalism13. This work is frequently considered as first stake of 
Postcolonialism as disciplined perspective 1 4. Not satisfied with Marxist 
analysis, Said borrowed Michel Foucault‘s and Friedrich Nietzsche‘s 
genealogy and archeology methods to reveal Western colonizer‘s 
domination rooted in culture and identity, and therefore influence 
economic, political, and social aspects. Said exposes how colonial 
representations of the colonized are institutionalized as instruments of 
cultural dominance. It is genealogically found that ultimate goal of 
colonialism is beyond 3G (Gold, Glory, and Gospel) pursuit, but more to 
enhance superiority of Western identity through discourse and 
representation.  
 
This enhancement results in knowledge called ―Orientalism‖, where the 
Western (the orientalist) speaks ―on behalf‖ the East about its 
characteristics. Said also uses deconstruction method offered by 
Postmodernist Jacques Derrida to illustrate how the orientalist defines 
the orient through binary opposition such as civilized-barbaric, rational 
science-irrational tradition, and West-East where the first is appraised 
as good/superior and the later is bad/inferior 1 5. Orientalism is 
reproduced and could be noted in many scripts and writings that 

                                                                 

12 Kamran Matin, ―Redeeming The Univ ersal: Postcolonialism and The Inner Life of Eurocentrism‖, 

in European Journal of International Relations 2013 19(2) (24 January  2012), 359.     

13 Edward Said, ―Orientalism‖ (New York: Vintage, 1979).  

14 Ania Loomba, ―Kolonialisme/Pascakolonialisme‖, trans. H. Hadikusumo (Yogyakarta: Bentang 

Budaya, 2003). 

15 Siba N. Grov ogui, ―Postcolonialism‖, 236-239. 
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contribute to science, including social sciences. This ―misrepresentation‖ 
in orientalist works leads the East to have false consciousness about 
itself and other (the West). Below is the ―dynamic‖ West‘s construction 
about the ―unchanging‖ East resumed by John M. Hobson1 6. 
 
Table 1.1 The Orientalist Manifesto1 7  

The West The East 

Inventive, ingenious, proactive 
 
Rational 
 
Scientific 
 
Disciplined, ordered, self-
controlled, sane, sensible 
 
Mind-oriented 
 
 
Paternal, independent, 
functional 
 
Free, democratic, tolerant, 
honest 
 
Civilised 
 
Morally and economically 
progressive 

Imitative, ignorant, passive 
 
Irrational 
 
Superstitious, ritualistic 
 
Lazy, chaotic/erratic, 
spontaneous, insane, emotional 
 
Body-oriented, exotic, and 
alluring 
 
Child-like, dependent, 
dysfunctional 
 
Enslaved, despotic, intolerant, 
corrupt 
 
Savage/barbaric 
 
Morally regressive and 
economically stagnant 

 
Ania Loomba, one Postcolonialist writer, is one to remind to think of 
Postcolonialism as not just coming literally after colonialism and 
signifying its demise, but more flexibly as the contestation of colonial 
domination and the legacies of colonialism itself in social, culture, 
economy, and politics of the ―decolonized‖ 1 8. Therefore, this thesis will 
also use the concept of inferiority complex as presented by E.J.R David, 
stating that the experience of being colonized in such long time span led 

                                                                 

16 John M. Hobson, ―The Eastern Origin of Western Civ ilisation‖ (Cambridge: Cambridge University  

Press,  2004). 

17 John M. Hobson, ―The Eastern Origin of Western Civ ilisation‖, 8. 

18 Ania Loomba, ―Colonialism /Postcolonialism‖ (Sussex: Psy chology  Press,  1998).  
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to the internalization of inferiority complex1 9. Through his thesis on 
―internalized oppression‖, E.J.R. David uses Fanon‘s concept about the 
psychological impact colonialism had on the mind of the colonized. The 
continued oppression experienced by the colonies bore self-doubt, 
identity confusion, and finally inferiority complex20. David also refers to 
Memmi‘s and Freire‘s analysis that the colonized societies often 
misperceive that inferiority is indeed their true identity. It is this inferior 
identity that becomes the basis of the colonized to desire the erosion of 
its own identity and try to be like the ―superior‖ colonizer21.     
     
It is because of this misleading notion that modernity is frequently 
regarded as merely superior. Modernity involves the intertwined 
processes of (1) rationalization of scientific research and accelerated 
technological process, (2) political democratization process and fostered 
individual rights, and (3) rationalization of economic production and 
trade liberalization22. It could be seen that the spread of modernity 
values stated above could not be separated from the Manichean binary 
opposition. The arbitrary authority and irrational values of pre-scientific, 
pre-industrial cultures are considered doomed23. In the psychology of 
colonialism, the colonizer converted undevelopment—that modernity 
hasn‘t touched—into underdevelopment, a state that should be 
developed like Western civilization24. Finally, Gayatri Spivak‘s thesis 
about Subaltern will also be referred. Spivak explains that European 
colonizer as dominant party influenced the colonized through 
construction of mind so that the colonized could be controlled, 
subjected, and exploited through system, writings, and knowledge25.  

                                                                 

19 E.J.R. Dav id, ―What is Internalized Oppression and So What‖, in Internalized Oppress ion: The 

Psychology of Marginal Groups. Ed. E.J.R. David (New York: Springer, 2014), 15.  

20E.J.R. Dav id, ―What is Internalized Oppression and So What‖, 6.   

21 E.J.R. Dav id, ―What is Internalized Oppression and So What‖, 10.  

22 Yann Dall‘Aglio,  ―Lov e—y ou‘re doing it wrong‖, in TEDxParis (October 2012), 

https://www.ted.com/talks/yann_dall_aglio_lov e_y ou_re_doing_it_wrong (accessed March 24, 

2014).   

23 Christine Sy lvester, ―Dev elopment Studies and Postcolonial Studies: Disparate Tales of The ‗Third 

World‘‖, 7 03-721 .  

24 Patrick Wolfe, ―History  and Imperialism: A Century  of Theory , from Marx to Postcolonialism‖, in 

American Historical Review  (April 1997), 403.    

25 Stephen Morton, ―Gayatri Chakravrty  Spivak‖ , in British Library of Congress (Routledge: 

London, 1972), 33. 
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The case-study helps to illustrate that free trade application in Tanzania 
which is actually perpetuity of complex traumatic legacies in the 
psychology of the colonized ends up in failure and disparity because it is 
implanted as the only alternative to achieve development and prosperity, 
while in reality the country is exploited and marginalized. As explained 
previously, it is this identity operation (oppression) that becomes the 
basis of economic, political, and socio-cultural depression in Tanzania.   

 
Complex Traumatic Legacy in Postcolonial Tanzania Political 

Economy 
 
Discussion about colonization in Tanzania could not be separated from 
the history of ―Scramble for Africa‖, a partition of African continent by 
Western Colonizers. African people were so diverse; they were divided 
into hundreds of ethnic, traditional, and linguistic groups. Before 
Western colonial government‘s control, the abundant groups were 
politically organized by empires or independent villages. Europeans had 
built relations with sub-Saharan Africans since 1450s but the powerful 
African armies were successful to defend their territories from European 
invasion for about 400 years. It was only in 1880 when Europeans 
controlled 10 percent of the continent‘s land, comprising the coastal 
areas mostly26.   
 
The newly industrialized and ―enlightened‖ European countries began to 
compete over colonies as measurement of their national pride and 
greatness. Therefore, each country raced for owning as many as possible 
lands to hoist their flag upon27 . The most well noted explorers visiting 
Tanzania was the crew of Karl Peters, a German empire enthusiasts who 
spent few weeks at the end of 1884 to explore Zanzibar‘s Sultan‘s 
territories28, bringing along with them blank forms of treaty and German 
flags. Successful in persuading the chief to sign the treaty, Peters 
returned to Bismarck, telling him German had a part of East Africa. 
Berlin colonial conference was in process that time, deciding which 
country took control of which part of Africa. After series of negotiation 
and battles, the Sultan‘s territory was defined ten miles wide along the 
coast, British sphere of control was to be the north, meanwhile the 

                                                                 

26 Classzone, ―The Age of Imperialism: 1850-1914‖, in World History, ed. McDougal Littell 

Classzone (2002), 337 -339, http://www.classzone.com/books/wh_survey /index.cfm  (accessed 3 

June 2014) 

27 Classzone,―The Age of Imperialism: 1850-1914‖, 341. 

28 Zanzibar is an archipelago across mainland Tanzania, now becoming semi -autonomous part of 

Tanzania. 

http://www.classzone.com/books/wh_survey/index.cfm
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German‘s was to be the south of a line drawn from the coast to Mount 
Kilimanjaro and on to Lake Victoria at latitude 1 ̊ S. The borderline 
nowadays still becomes the border splitting Kenya on the north and 
Tanzania on the south29. It could be seen how the destiny among African 
tribes was decided without their conscious consent and involvement.  
 
The Manichean binary opposition generally overviewed in the first 
chapter was major identity supplier at that time for both the colonizer 
and the colonized, as summed by Shannon Winnubst: ―The colonized 
attempts to gather himself into a ‗whole body‘, but can see himself only 
as he is seen by the white racist world‖30. Borrowing poststructuralist 
theories, the master signifiers of the binary opposition—such as ―negro‖, 
―inlander‖, ―savage‖, and ―colony‖—lead to a chain of signification. 
Something ―negro‖ or ―savage‖, for example, will be associated to other 
signifiers which were ―uncivilized‖, ―irrational‖, ―decadent‖, and so on. 
This chain of signification is absolutely in the opposite with the one of 
Western colonizer‘s which were ―modern‖, ―civilized‖, ―polite‖, ―smart 
and rational‖ and so forth.  
 
Although the independence of Tanzania is obtained in 1961, the 
country‘s political stability remained fragile. The new government was 
overextended and unprepared to guide and control the national 
economy. The new leaders automatically adapted the pre-existing 
colonial-style economic structure. But the legacy is basically not only in 
its bequest of economic system, but more in the delusional psychology of 
the decolonized, thus referred in this thesis as complex traumatic legacy. 
During the colonialism, as explained previously, the Western colonizer 
had presented itself as an ―ideal other‖ to the Tanzanian people. Edward 
Said explained how the colonized identified themselves based on 
Western narcissistic oriental image through the binary opposition. 
Aforementioned in theoretical approach, this condition leads to 
inferiority complex suffered by the Tanzanian deep in the sphere of sub-
consciousness, penetrated through German‘s infamous harsh discipline 
and punishment over every considered deviation and years looking up to 
the ―ideal‖ German and British colonizers. The inferior feelings provide 
channel in which Western values came across and permeated 
throughout the Tanzanian colonized society. The inferiority complex 

                                                                 

29 Historyworld, ―History  of Tanzania‖, No date, 

http://www.historyworld.net/wrldhis/PlainTextHistories.asp?history id=ad23  (accessed June 13, 

2014) 

30 Shannon Winnubst, ―Is the Mirror Racist? Interrogating the Space of Whiteness‖, in Philosophy 

and Social Criticism, (2004), http://psc.sagepub.com/cgi/content/abstract/30/1/25  (accessed 23 

June 2014)  

http://www.historyworld.net/wrldhis/PlainTextHistories.asp?historyid=ad23
http://psc.sagepub.com/cgi/content/abstract/30/1/25
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implanted in the Tanzanian psychology accelerated the development and 
adaptation of Western culture and value which was deemed could cover 
their inferiority. The traumatic legacy in postcolonial Tanzania was also 
supported by the spread of development studies, which were popular 
during the era of decolonization and in fact were followed by Tanzanian 
statemen. The political and economic instability after independence 
attainment in the so-labeled ―Third World Countries‖ had led 
theoreticians to write theories of economic progress these new countries 
should consider to apply. 
 

From Nyerere’s Ujamaa to Structural Adjustment 
Programmes: The Extension of Complex Traumatic Legacy in 

Postcolonial Tanzania Political Economy 
 
Tanganyika achieved its independence in 1961 with Nyerere as its first 
prime minister. In 1962, the new state adopted a republican constitution 
and Nyerere was elected president. Tanganyika was united with the 
island of Zanzibar in 1964 after Nyerere and Abeid Karume,the president 
of Zanzibar, signed a union agreement of the United Republic of 
Tanzania. Nyerere then became the president with Karume as his vice-
president. In 1967 the Mwalimu declared ―Arusha Declaration‖, a 
declaration reflecting his idealist-socialist vision for Tanzania through 
the nationalization and self-sufficiency conceived in Ujamaa policy31.  
Leander Schneider however views Nyerere‘s authoritarianism in 
postcolonial Tanzania as legacy of colonialism, on how ―…the colonial 
past served as an important reference point in the construction of a 
deeply Manichean discourse and practice of politics after 
independence‖32. Schneider‘s article contends that the authoritarian 
postcolonial Tanzania perceived the country as a benevolent vanguard of 
development and constructed the paternalistic pattern over its subjects. 
Giving emphasis on Nyerere‘s Villagization, Schneider sees this political 
imagination as colonial legacy: for the continued ―colonizer-colonized‖ 
paternalistic pattern in ―state-subject‖ relations and for the Eurocentric 
mode of knowing to achieve ―development‖33. 
 
However, in 1973-1974 first oil shock and global economic crisis, 350 
percent raise in oil prices hit developing countries. In many countries, 
the cost of oil imports rose to 1/5 of total exports. The following 1974-

                                                                 

31 Historyworld, ―History  of Tanzania‖.  

32 Leander Schneider, ―Colonial Legacies and Postcolonial Authoritarianism in Tanzania: Connects 

and Disconnects‖, in African Studies Review, Vol. 49, No.1 (April 2006), 93.  

33 Leander Schneider, ―Colonial Legacies and Postcolonial Authoritarianism in Tanzania: Connects 

and Disconnects‖, 94.  
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1975 recessions led to 10 percent world trade contraction and pungent 
decline in export prices of many commodities. Therefore, many 
developing countries lost their capability to meet outstanding financial 
obligations34. After the second oil shock in 1979 and onward, most 
commodities exported by the developing countries declined in value in 
relation to imported manufactured goods. These high interest rates, 
declining commodity prices, combined with internal and external 
imbalances in the industrialized societies created hostile conditions for  
developing countries‘ economies. By this time, the Tanzania‘s 
Villagization policy of rural collectivization has been abandoned as 
failure, which led to the rare event of Nyerere‘s voluntary relinquishment 
of the presidential power in 198535. It was in the mid 1970s when 
Tanzania‘s economy started to decline due to the authoritarian 
development policies, shown by selected economic indicators illustrated 
by the table below 
 
 
 
  Table 3.1: Selected Economic Indicators (% annual changes)36 

 1967-
73 

1974-
78 

1979-
81 

1982-
84 

1985-87 

GDP per 
capita 

2.5 -0.9 -1.1 -2.9 0.7 

Inflation 8.5 15.1 23.2 30.6 33.1 

Exports 3.6 -6.8 7.1 -16.7 6.0 

Imports 3.6 2.8 14.3 -8.4 13.8 

Ratio of net 
exports to 
GDP 

-2:6 -9:6 -11:4 -7:1 -12:4 

Ratio of debt 
to export 

120:6 187:1 261:1 513:1 902:4 

 
 

                                                                 

34 I.A.J. Mchallo, ―The Impact of Structural Adjustment Programmes on the Natural Resource Base: 

The Case of Tourism Dev elopment‖, 89. 

35 Michael F.  Lofchie, ―Agrarian Crisis and Economic Liberalisation in Tanzania‖, in The Journal of 

Modern African Studies  Vol.16, Issue 03 (September 1978), 451 -475.  

36 World Bank, ―World Bank Dev elopment Indicators‖ (1988), in I.A.J. Mchallo,  ―The Impact of 

Structural Adjustment Programmes on the Natural Resource Base: The Case of Tourism 

Dev elopment‖, 91.  
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With the stress of internal crisis and external pressure from World Bank 
and International Monetary Fund (IMF), Tanzania adapted a series of 
economic revitalization programs popularly known as the Structural 
Adjustment Programs (SAPs) in 1986. In development and free trade 
discourse spread throughout the SAPs, Eurocentrism reification has 
obfuscated the historical context and rendered neoliberal free trade and 
development as universal and natural current context in responding 
Tanzanian crisis. This misconstrued context then was used as 
justification to attack Tanzania‘s Socialist and national-oriented policy. 
For example, the blame of free trade negative impacts in Tanzania would 
be addressed mostly to the current apparatus‘ lack of competence in 
pacing up with the global competition. The global structure with its one-
sided rules forces Tanzania as developing countries to make decisions 
those in developed countries never face and get blamed for acting unjust 
for not playing the games good enough. It was as if Tanzania had no 
choice but to accept the SAPs, which in fact plunged it to prolonged 
complex traumatic legacy instead.  
 

The Trap of Inferiority Complex in Postcolonial Tanzania 
Political Economy 

 
According to Tanzaniainvest official website, Tanzania‘s main economy 
sectors are (1) agriculture, (2) tourism, and (3) mineral production. The 
industrial sector in Tanzania is one of the smallest in Africa and accounts 
for less than 10% of the Tanzania GDP37 . This chapter is organized into 
three subchapters revealing how the main economy pillars suffer from 
neoliberal free trade negative impacts. Each subchapter illustrates how 
free trade creates the trap of inferiority complex in Postcolonial 
Tanzania Political Economy—which instead of solving is causing further 
troubles to the people livelihood. 
   
Free Trade, Inferiority Complex, and Troubles: Agriculture of 

Tanzania 
 
Under the framework of SAPs, Agreement on Agriculture (AoA) which 
was agreed during Uruguay Round of General Agreement on Tariffs and 
Trade (GATT) in 1992 also one manifestation of neoliberal free trade 
affecting the agriculture of Tanzania. That year, GATT also reached 
greater degree of institutionalization as WTO was formulated. Under the 
AoA, Tanzania was obliged to reduce its import tariffs on food product as 
big as 36% during 6 years (counted from 1995), reduce its tariffs quota 
into 24%, and cut 24% of the export subsidies with time span of 10 years. 

                                                                 

37 Tanzaniainv est, ―Tanzania Economy‖, 2014, http://www.tanzaniainv est.com/economy  (Accessed 

on  28 June 2014). 

http://www.tanzaniainvest.com/economy
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13.33% of government‘s subsidies to farmers must also be cut. It was also 
promulgated that the member countries must not increase the 
protection over agriculture as set by 1993.  
 
This policy mostly benefits the developed industrialized countries since 
they already impose high level of protection. Meanwhile, the developing 
countries were disadvantaged for not being allowed to increase the 
protection38. Following the policies, the Ministry of Agriculture is 
implementing large agricultural projects funded by loans from World 
Bank and the International Fund for Agricultural Development (I FAD), 
a World Bank affiliate, since they see investment in agriculture would be 
a key to poverty reduction39. This is where the trap of inferiority complex 
disadvantaged Tanzania in complex global negotiation. The leaders were 
driven to mold the country into an à la Western developed country. The 
local values of communalism and solidarity existing before the 
implantation of Eurocentric values were now replaced by individualism 
and competition. It is the loss of this identity combined with the 
inferiority that results in the sufferings of Tanzanian people. 
 

Free Trade, Inferiority Complex, and Troubles: Tourism of 
Tanzania 

 
The tourism sector currently ranks as the second highest foreign 
exchange earner behind the agriculture40. With one third of its area 
covered by natural reserves—namely the 15,000 square km Serengeti 
and Mount Kilimanjaro in the north, Mahale mountains and Lake 
Tanganyika in the south, and Zanzibar archipelago—and historical-
cultural richness, tourism as an industry has been initiated since the 
colonial era41. The application of neoliberal free trade marked by the 
acceptance of SAPs underlies the government policies to promote 
tourism and encourage private investment, both local and foreign. 
Construction of hotels along the coastal beaches and around national 
parks, for instance, is encouraged to pace the country‘s services and 
physical infrastructures with the international standards in order to 
attract tourists worldwide. The opening of hotels and tourism services 

                                                                 

38 John Madeley , ―Hungry  for Trade: How the Poor Pay  for Free Trade‖, 63 -64 

39 Brian Cooksey , ―Tanzania: Can PRS Succeed Where SAP Failed?‖, in HakiElimu Paper Series, 

(2004),  1 -5 . 

40 Tanzaniainv est, ―Tanzania Economy‖.  

41 I.A.J. Mchallo, ―The Impact of Structural Adjustment Programmes on the Natural Resource Base: 

The Case of Tourism Dev elopment‖, 95. 
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led to many other tourism-related businesses, such as tour agency, 
vehicle rent business, food and beverage, etc.      
 
Beside the negative impacts on economy and environment, the social 
impacts of tourism industry in Tanzania are also mostly negative. In the 
inter-cultural conversations between host and visitor, Western values 
and ideas often creep into the host populations potentially eroding local 
value systems and perpetuating the inferiority complex in the mind of 
the local people. The inferiority complex trap from the extension of 
complex traumatic legacy is therefore shown when the environmental, 
social, and cultural aspects come less into the government‘s 
considerations. Instead of covering the inferiority and leading Tanzania 
to development, this policy is proved creating problems—thus referred 
as endless trap. 

 
Free Trade, Inferiority Complex, and Troubles: Mining Sector 

of Tanzania 
 
 Tanzania has become one of the fastest-emerging gold producers in 
Africa, and is now the continent‘s third-largest-gold producing country. 
The salience of mineral production in Tanzania‘s economy had been 
discovered by the colonial government. The government ruled by British 
focused on the expansion of the mining sector, especially diamonds and 
gold, for the Central Reserve Bank, thus the British exploited the raw 
materials and materials available. Gold rush to Tanzanian gold mines 
had begun in 1922. The government actively attracted large-scale 
investors in mining but failed because the gold prices were getting low 
and the gold production significantly declined as the effects World War 
II. By the late 1940s, many gold mines were closed because of its relative 
unimportance in the international monetary, thus the large companies 
viewed it as unprofitable. After independence, the mining sector was 
nationalized but not well developed as many gold mines were under poor 
management or lacking investment42.     
 
It could be seen how the neoliberal free trade competition logic has 
created contestation between the livelihoods of the rural people and the 
interests of the TNCs, thus creating the inferiority complex trap. This 
trap within subconscious sphere of psychology is realized through the 
policy applied. With TNCs having control over livelihood, the 
government is highlighted mostly on its lacking official regulations or 
weak legislations, while in fact it is the complex traumatic legacy and the 
inferiority complex that become roots of the problems.  

                                                                 

42 Mette N. Grosen and Bezen B. Coşkun, ―A Decade of SAPs, Market Liberalization, and 

Env ironment in Tanzania (1987 -1998)‖,58.  
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Conclusion 
 
This thesis concludes that the explanation about negative impacts of 
neoliberal free trade practice in Third World Countries could be 
understood through the perspective of Postcolonialism, illustrated in a 
case-study of Tanzania. Through the looking-glass of Postcolonialism, it 
could be explained that the Western colonialism in Tanzania did not 
only seek for the gold, glory, and gospel, but rather a mission to implant 
Western identity superiority, thus creating inferiority complex in the 
psychology of the colonies. The discussion chapters in this thesis has 
presented data and analysis on how the Western identity supremacy and 
the inferiority remain in Tanzania due to the reification of Eurocentrism 
discourse and praxis, manifested in international financial and trade 
institution. Therefore, Tanzania‘s (delusional) belief that neoliberal free 
trade is the best instrument to achieve development and prosperity is 
seen as complex traumatic legacy of colonialism that needs to be 
deconstructed. 
 
The orthodoxy of neoliberal free trade in Tanzania is reflected in the 
application of Structural Adjustment Programmes (SAPs). From the 
analysis and theoretical synthesis, it could be drawn that the complex 
traumatic legacy is extended—thus the identity oppression works—
through free trade: superiority of Western enlightenment values are 
always reiterated through free trade policies, thus regarding the binary 
opposition of the value as less important. State‘s role as identity supplier 
is eroding as neoliberal free trade competition benefits the big 
corporations. This policy is proven dangerous when applied to Tanzania: 
the liberalization of main economy pillars which are agriculture, 
tourism, and mining sectors are threatening and underpinning excess, as 
it is neglects the complexities of history, society, environment, identity, 
and the livelihood of Tanzanian people. In result, the orthodoxy of 
neoliberal free trade leads Tanzania to trap of inferiority complex.  
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